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Question No. 1:

Qwpgunpnid N 1:

Clarification N 1

Subject: Question Regarding Bank Guarantee

Dear Members of the Tender Committee,

In accordance with Clause 7.1 of the Invitation, the bidder must provide bid security in the
form of a bank guarantee or cash.

We kindly request clarification regarding the procedure for providing a bank guarantee for
participants who are not residents of the Republic of Armenia. In particular, please clarify
whether it is acceptable to submit a bank guarantee issued by a bank in the bidder’s country
of registration, or whether the guarantee must be issued exclusively by a bank of the Republic
of Armenia.

Thank you in advance for your clarification..
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1.In the Invitation for Tender No. ME-OT-ESD-26/04, under Part 1, Section 7, in the «Tender
Security ?» footnote (footnote ' of the English version) and in Section 7 of the same section - in
the «BID SECURITY ™» section (footnote " in the English version) the footnote clearly states
that if the procedure is organized on the basis of Section 1 of Part 6 of Article 15 of the Law
on Public Procurement of the Republic of Armenia, then a bid security is not applicable.
Therefore, the participant does not submit a bid security.

2. In section 10.3 of Invitation, Part 1, Section 10, it is clearly stated, «10. 3 If the
procurement procedure is organized pursuant to Article 15, part 6 of the Law and, at the
time the authority to conclude the contract arises, no funds are budgeted, then the contract
security is provided in the form of a unilaterally approved declaration - a penalty or cash
deposit - Annex No. 4.1:

At this stage, the winner shall submit a unilaterally confirmed declaration in the form
of a penalty or cash, Annex No. 4.1, amounting to 10 percent of the proposed price
Section 8.16 of the draft contract in Annex 5 of the Invitation provides that the supply of the
goods under the Contract shall be carried out upon the availability of the necessary financial
resources for that purpose and upon the conclusion of a corresponding agreement between
the parties. If the amount of financial resources allocated for the performance of the contract
exceeds twenty-five times the base procurement unit, then an agreement shall be concluded
by the Buyer if the contract security provided by the Seller in the form of a penalty is
replaced with a guarantee or cash, in accordance with Annex No. 4.



The contract security deposit amounts to 10 percent of the purchase price. Since the
procedure is organized under Article 15, part 6 of the Law, the contract security deposit is
calculated on the base of contract price.

3. The contract security provided by the bank you propose in the form of a bank guarantee
will be acceptable if that bank is cooperating with any of the banks operating in the Republic
of Armenia.

The contract security in the form of a bank guarantee must be submitted in the original. A
copy of the guarantee, reproduced from the original, is sent by the guarantor from his/her
official email address on the date the guarantee is provided, to the address specified in the
invitation to the procurement procedure organized for the purpose of concluding the contract
- to the email address of the secretary of the evaluation committee: gnumner@env.am.
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